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NOMINATIONS OF ERLE COCKE, SR., EDWARD N. 
GADSBY, AND FRANK A. SOUTHARD, JR. 


TUESDAY, JULY 9, 1957 


Unrrep STares SENATE, 
COMMITTER ON BANKING AND CURRENCY, 
Washington, D.C. 

The committee met, pursuant to call, at 10:05 a. m., Senator J. W. 
Fulbright, chairman of the committee, presiding. 

Present: Senators Fulbright, Robertson, Lausche, Capehart, Ben- 
nett, Bush, Beall, and Case. 

The CratrmMan. Will the committee come to order. 

I think we had better proceed because we all have a heavy schedule. 
We can start this hearing. Other members have been checked and 
will be in in a few minutes. 

The first nomination on our agenda this morning is Mr. Erle Cocke, 
Sr., of Georgia, to be a member of the Board of Directors of the Fed- 
eral Deposit Insurance C orporation for a term of 6 years. We have 
a biographical sketch of Mr. Cocke, which will go in the record. 

(The biographical sketch of Mr. Cocke follows:) 


31IOGRAPHICAL SKETCH OF ERLE COCKE, Sr., PRESIDENT, AMERICAN BANKERS 
ASSOCIATION 


Erle Cocke, vice chairman of the board, chairman of the executive committee 
and chief executive officer of the Fulton National Bank of Atlanta, was born in 
Lee County, Ga., in 1895, and is a graduate of the University of Georgia. An 
overseas veteran of World War I, Cocke is a former national vice commander 
of the American Legion in 1922-23. 

After engaging in banking, manufacturing, and farming for several years in 
Macon and Dawson, Ga., Mr. Cocke served as a State senator in 1927-28. Sub- 
sequently, he was secretary-treasurer and executive officer of the board of 
regents of the University System of Georgia, 1932-33, and headed the Atlanta 
agencies of the Reconstruction Finance Corporation, the RFC Mortgage Com- 
pany, Commodity Credit Corporation, and allied operations during 1934-388. 

He joined the Fulton National Bank of Atlanta as vice president in June 
1938. He became executive vice president in 1948; president in 1945; and 
vice chairman of the board, chairman of the executive committee, and chief 
executive office in November 1954. 

He has served as chairman of the Federal legislative committee and various 
other committees of the Georgia Bankers Association, and is a past president 
of the Atlanta Clearing House Association. He was a financial observer at the 
Bretton Woods Conference inaugurating the World Bank and World Fund. 

In the American Bankers Association, he was State vice president for Georgia 
of the trust division in 1948-44, and a member of the credit policy commission 
in 1945-46. He was a member of the government borrowing committee from 
1946-57, Georgia State chairman of the Federal legislative council from 1952-55 
a member of the association’s executive council from 1952-55, and association 
vice president from 1955-56. He was elected president of the American Bankers 
Association at the 82d annual convention in Los Angeles, Calif., October 23, 1956. 

Outside of the banking field Mr. Cocke is a director of the Central of Georgia 
Railway Co., Atlanta Freight Bureau, the Henry Grady Hotel, Candace Ine., 
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trustee and director endowment fund, Southern Baptist Convention, and the 
Georgia Baptist Foundation, director of the Atlanta YWCA, a former trustee 
Atlanta Community Chest, director of the American Forestry Association, and 
a member of the board of deacons of the Second Ponce de Leon Baptist Church 
of Atlanta. He is a trustee of the Committee on Economic Development, member 
of the National Industrial Conference Board, member of the Association of Re- 
serve City Bankers advisory committee 1944-45, the State agricultural and in- 
dustrial development board, and a member of Alpha Tau Omega, social fra- 
ternity. Mr. Cocke maintains farming interests in Terrell County, Ga., where 
he owns a farm on which he grows livestock, peanuts, cotton, grain, and pine trees. 

Mr. Cocke is married to the former Elise Meadows, of Lowndesboro, Ala., and 
they have 1 son, Erle, Jr., and 1 daughter, Mrs. Eugene P. Cofield, Jr., and 3 
grandchildren. He makes his home at 1325 Peachtree Road NE., in Atlanta. 

The Cuatrman. Mr. Cocke, will you come forward? TI understand 
Senator Russell, the senior Senator from Georgia, is here to introduce 
Mr. Cocke. If you wish to say something would you come forward, 
please, sir? 


STATEMENT OF HON. RICHARD B. RUSSELL, A UNITED STATES 
SENATOR FROM THE STATE OF GEORGIA 


Senator Russert. Mr. Chairman and members of the committee, it 
is a genuine pleasure and a high privilege to be permitted to present to 
you Mr. Erle Cocke, Sr., of Georgia, who has been nominated by the 
President to serve as a member of the Board of Directors of the Federal 
Deposit Insurance Corporation. 

Mr. Cocke and I have been intimate friends for more years than 
like to recall, but I do not think that that will color the brief state- 
ment I make as to his capabilities. 

I have known him for many, many years. I served as Governor of 
my State in 1931 and 1932, and I undertook a comprehensive reorgan- 
ization of the departments of government. One of the most important 
parts of that reorganization was the reorganization of our system of 
education. We had some 35 or 40 different State-supported schools, 
each of which had its own board of trustees, and we undertook to 
abolish all of those. I will not deal with the difficulties involved 3 
that program. We established a board of regents. 

Realizing that the executive director of that board would be the 
key to its success or failure, we secured the services of Mr. Cocke to 
perform that task and launch the newly reorganized educational 
system. He performed an outstanding job. 

Later, Mr. Cocke served as the head of the Reconstruction Finance 
branch office in the Southeast. Particularly in the field of commodity 
loans and dealing with agricultural problems I was familiar with 
the outstanding service that he performed. He had a keen knowledge 
of agriculttiral problems and the necessity for proper financing of 
the efforts to get the farmers back on their feet. And he performed 
one of the outst: —— jobs in the Nation. 

The late Mr. Jesse Jones once told me he thought Mr. Cocke was 
one of the most effici ‘ent and understanding men who had ever run an 
office for the RFC. 

He left that position to direct the affairs of the Fulton Nationa) 
Bank, which is one of the great banking institutions of my State and 
in the Southeast. 

He is a man of deep human understanding, a man who will deal 
fairly with all elements of our country, a man who is conservative 
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enough to see that the laws are properly applied that protect the 
bank deposits of the American people. 

I have no hesitancy in saying that in my opinion Mr. Cocke will 
make an outstanding member of this Board, and I feel that the Gov- 
ernment is fortunate to get the benefit of his services. 

I will not go into more detail, Mr. Chairman and gentlemen of the 
committee. 1 do commend him to you unreservedly and without any 
limitation whatever. 

The Cuatrman. Thank you very much, Senator Russell. 

I see the junior Senator from Georgia has just come in. Would you 
care to say a word, Senator Talmadge ¢ 

Senator Tarmaper. I would, Mr. Chairman. 

The Cuairman. Mr. Senator, you may proceed. 


STATEMENT OF HON. HERMAN E. TALMADGE, A UNITED STATES 
SENATOR FROM THE STATE OF GEORGIA 


Senator Tarmaper. Mr, Chairman, I am delighted to have the op- 
portunity to appear before this committee in support of the nomina- 
tion of my warm er friend and one of Georgia’s leading citi- 
zens, Erle Cocke, , of Atlanta, to be a member of the Board of 
Directors of the Kedar ‘al Deposit Insurance Corporation. 

I know of no citizen in this Nation more intimately qualified by 
either ability or experience to serve in this sensitive and responsible 
position. 

Aside from the fact that he is my good friend and constituent, I 
would endorse his nomination solely on the basis of his demonstrated 
ability to ae, = people of this Nation in this regard. 

Erle Cocke, is chairman of the board of one of Georgia’s, the 
South’s and the ‘Nation’s le sading banking institutions, the Fulton 
National Bank, Atlanta. The high esteem in which he is held by the 
members of his profession is evidenced by the fact that he last year 
was elected and presently is serving as president of the American 
Bankers Association. 

But Erle Cocke, Sr., is more than a banker. To Georgians he is 
the personification of progress. Despite the heavy pressures of his 
banking duties, he always has found time to take leading roles in all 
phases of the civic, social and religious life of our State. 

There have been few constructive movements dedicated to the 
advancement and progress of Georgia with which he has not been 
prominently identified. 

Mr. Cocke has served his State as a State senator, as secretary of the 
board of regents of the University System of Georgia, as general chair- 
man of the Roosevelt Homecoming of 1935, and as a member of the 
State agricultural and industrial development board. 

He has served his Nation as area manager for the Reconstruction 
Finance C neeeier and Civilian Conservation Corps, as State di- 
rector of the National Emergency Council, southern regional chairman 
of the Smaller War Plants Corporation, and as a member of the 
American Expeditionary Force during World War I. 

He has served his profession as president of the Atlanta Clearing 
House Association, as a member of the executive council of the Asso- 
ciation of Resident and City Bankers, as director of the Atlanta 
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Freight Rate Bureau, and as vice president and now president of the 
American Bankers Associ ation. 

He has served his denomination as a member of the radio and 
endowment commissions of the Southern Baptist Convention. 

He has served his fellow man as national vice commander of the 
American Legion, as treasurer and director of the Chamber of Com- 
merce of the United States, as a director of the American Red Cross, 
and as a director of the American Forestry Association. 

In addition to all of that, he also is a farmer of note and is a devoted 
husband and father. His son, Erle Cocke, Jr., has achieved fame in 
his own right as former national commander of the American Legion 
and now as vice president of the Delta C. & S. Airlines. 

It isa privilege for me, Mr. Chairman, to endorse the nomination of 
Mr. Cocke for this seat on the Board of Directors of the Federal 
Deposit Insurance Corporation and to urge his speedy confirmation. 
T am confident that his services in this position will not only be a credit 
to himself, his profession and his State, but also will be of great benefit 
to the economic welfare of the American people. 

The Cuatrman. Thank you very much, Senator Talmadge. 

Senator Roserrson. Mr. Chairman, I would like to make a little 
comment there. 

The Cuatrman. The Senator from Virginia. 

Senator Roserrson. I recently read a statement by the biographer 
of James Madison. He said that a great many people wondered at 
the outstanding quality of the delegates to the Philadelphia Con- 
stitutional Convention in 1787. But he said all the educated people 
in the Colonies had been studying the science of government for 30 
years before that convention and those that went to Philadelphia were 
the cream of the crop. 

I do not know what has been going on in Georgia for 30 years, but 
they ce rtainly have produced some very fine men. 

The Cuamrman. Mr. Cocke, I hope all this praise does not turn your 
head, that you can get over it. 


STATEMENT OF ERLE COCKE 


Mr. Cocker. All three Senators are very charitable. 

The Cuairman. Mr, Cocke, we are very happy to have you here 
this morning. 

Mr. Cocker. Very kind of you. 

The Cuamman. Most of us have met you before and are familiar 
with your background. I only have a few questions and they are 
routine. 

As you kiiow, this is a Democratic vacaney on this Board. Are you 
a Democrat ? 

Mr. Cockr. Yes, lama Democrat. 

The CuatrMan. You have been ina national bank 

Mr. Cocker. Yes. 

The Cnamman. I believe all your life. 

Mr. Cocke. No, sir. 

The Cramman. Do you feel that this in any way prejudices you 
against State banks and that you will be able to give equal justice in 
vour dealings with State banks ? 
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Mr. Cocke. I feel I would, sir. 1 do not hesitate to say in my early 
banking career my family organized a State bank. I have, of course, 
in recent years been employed in a national bank. I think the dual 
banking system is not only a bulwark but probably the backbone of the 
banking industry and to a certain extent it is felt in the overall econ- 
omy and is needed to do a b: unking job. 

The Cuamman. You are thoroughly familiar with the problems 
and operations of State banks, are you not / 

Mr. Cocke. Oh, yes, sir. Two-thirds of our banking correspondents, 
banks with which we do business, are State banks. 

The Cuatrman. Do you have any questions ? 

Senator Rosertson. No questions. 

Senator Bennerr. No questions. 

Senator Lauscur. No questions. 

Senator Busu. No questions. 

Senator Beaty. No questions. 

Senator Case. No questions. 

The Cuairman. Mr. Cocke, do you have anything to add for your- 
self? Would you like to volunteer any statement 4 

Mr. Cockxn. No, sir, I do not think so. 

The Cuatrman. I wonder why are you interested in this job? 

Mr. Cocke. Well, it . some extent offers a chi lenge. I hope I will 
not be misunderstood, I did not solicit the job, and. i in fact, with the 
privilege I claim of being close to my Senators, I did not mention it 
to them until after the appointment had been offered me the third time. 
I demurred the first two times. 

The CuarrMan. It is my understanding this is no great advance- 
ment in your material prosperity in any way. 

Mr. Cocke. No, sir, it certainly will not be. It offers a challenge, 
and my experience has been such I hope I can be of service. 

The Cuarman. I think you can. It is one of the organizations 
of which we are most proud in this committee. It has been a great 
success, and I know it has rendered a great service to our financial 
institutions. And Iam sure you will continue that. 

Senator Roserrson. Mr. Chairman, I do not want to probe into the 
gentleman’s private affairs too much, but I believe it is a fact that 
the salary of your new position will be less than one-half of your 
present salary / 

Mr. Cocker. Yes, sir. But I would want to say in fairness to every- 
body that my bank has been kind enough to offer me a retirement, 
you understand, at this time which is somewhat earlier than my nor- 
mal retirement. Iam no rich man. 

The Crairman. Will you retain any interests which you think 
might create a problem of conflict of interest in the administration 
of FDIC? 

Mr. Cockr. None whatever. The hardest job I ever had was the 
decision I made to sell my stoek, and I am—— 

The CuatrmMan. You are disposing of your stock ? 

Mr. Cocxr. Before I take the oath of office it will all be disposed of. 

The CuairmMan. Any other questions ? 

If not, thank you very much, Mr. Cocke. This meeting is largely 
to get to know you. 


Yes, Mr. Cook ? 
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STATEMENT OF H. EARL COOK, CHAIRMAN, FEDERAL DEPOSIT 
INSURANCE CORPORATION 


Mr. Coox. May I have a moment, Mr. Chairman, to speak a good 
word in behalf of my good friend, Erle Cocke? I have been associ- 
ated with him a number of years. I know of the outstanding work 
he has done. We will be proud to have him a member of our ‘Board 
of Directors because we know he will make a good contribution. 

The CuatrmMan. Thank you very much. 

Thank you, Mr. Cocke. 

The next nominee is Edward N. Gadsby of Massachusetts, to be a 
member of the Securities and Exchange Commission for the remain- 
der of the term of Mr. Armstrong. His biographical sketch will go 
in the record. 

(The biographical sketch of Mr. Gadsby follows:) 


BIOGRAPHY OF EpWaArD N. GADSBY 


Residence: Newtown Road, RED, Littleton, Mass. 

Born: April 11, 1900, North Adams, Mass. 

Education: Preparatory schools, North Adams public schools; college, Am- 
herst College (1923) bachelor of arts; postgraduate, New York University (1928), 
doctor of laws; fraternities, Chi Phi, Phi Beta Kappa. 

Professional qualifications 

Admitted: New York (first department), 1928; Massachusetts 1937. Admitted 
to practice in various Federal courts and before various administrative agencies. 

Member: American, Massachusetts, and Middlesex County Bar Associations. 
Occupational record 

United States Army, 1918; J. G. White & Co., New York, clerk, 1923; New 
England Telephone & Telegraph Co., North Adams, Mass., commercial repre- 
sentative, 1923-24; American Telephone & Telegraph Co., New York, commercial 
engineer, 1924-29; Mudge, Stearns, Williams & Tucker, New York, practice law, 
1929-37; private practice, North Adams, Mass., 1937-47; commissioner, De- 
partment of Public Utilities, Commonwealth of Massachusetts, 1947-52; chair- 
man, 1947—49; counsel, Department of Public Utilities, Commonwealth of Massa- 
chusetts, 1952-56; private practice, Sullivan & Wooster, Boston, 1956. 

Family status 

Married: Isabel Halsey, New York, 1934. 

Children: Edward N. Jr., born 1935; Susan E., born 1938. 
Public and political office 

Member: North Adams City Council, 1938-44, president, 1943; chairman, Re 
publican City Committee, North Adams, 1937-44; Government appeals agent, 
local board 132, 1940-45. 

The Cuarrman. Mr. Gadsby, will you come forward ? 

Mr. Gadsby’s nomination, ace ording to the notation supplied to the 
committee, has been approved by both the Senators from Massa- 
oa. 

Mr. Gadsby, do you have any statement you care to make to the 
committee with regard to your assuming this position ¢ 


STATEMENT OF EDWARD N. GADSBY 


Mr. Gapspy. Mr. Chairman, I have been engaged in the regulatory 
field, first as commissioner for the Massachusetts Department of 
Public Utilities for 5 years, subsequently as counsel for the depart- 
ment for the 4 succeeding years. I was chairman of the department 
for the first 2 years of my term. 
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In that capacity, I have, of course, become thoroughly familiar 
with particularly the public utility field and with securities dealings 
and flotations in general. 

I am very proud indeed that the President has chosen to present my 
name for the position as Commissioner on the Securities and Exchange 
Commission. 

I believe that my background speaks for itself. I am only anxious 
to be of service and assistance to the Commission and to the Nation 
in the capacity to which I have been nominated. 

The CuarrMan. Does the Senator from Indiana have any questions 
of Mr. Gadsby ? 

Senator Carenarr. I have no questions. 

The CuairMan. Senator Lausche ¢ 

Senator Lauscur. No questions. 

Senator Bennerr. I have no questions. 

The CHamrMan. Senator Beall? 

Senator Beau. | have no questions. 

The CuarrMan. Senator Bush ¢ 

Senator Busn. No questions. 

The Cuairman. Any questions, Senator Case ? 

Senator Case. No. 

The Cuamman. Mr. Gadsby, I believe you are primarily a lawyer. 
Is that correct / 

Mr. Gapssy. Yes, sir. 

The Crramman. But you have been engaged in regulatory activities 
in your State / 

Mr. Gapspy. Oh, yes. 

The Cuamman. And you are familiar with the operation of the 
SEC? 

Mr. Gapssy. Oh, ves. 

The Cuarrman. Are youa Republican or a Democrat / 

Mr. Gapssy. Republican, sir. It appears in my biographical ma- 
terial that I was chairman of the Republican City Committee in North 
Adams for a period of some 7 or 8 years. 

The Cuatrman. Do you have any further statement to make to 
the committee with regard to your nomination ? 

Mr. Gapssy. I think not, sir. 

The CratrmMan. I believe that will be all then, Mr. Gadsby. Thank 
you very much for coming before the committee. 

Mr. Gapsspy. Thank you, gentlemen. 

The CuairMan. Senator Saltonstall had hoped to be present to 
endorse the nomination of Mr. Gadsby. His heavy schedule did not 
permit his being present, but he has sent a letter for the record ex- 
pressing his approval. 

(The letter referred to follows :) 

UNITED STATES SENATE, 
COMMITTEE ON ARMED SERVICES, 
July 9, 1957. 
Hon. J. W. FULBRIGHT, 


Chairman, Committee on Banking and Currency, 
United States Senate, Washington, D.C. 


DEAR MR. CHAIRMAN: I regret that an appointment at the White House pre- 
vents me from appearing before you this morning. May I through this letter 
acquaint you with Mr. Edward N. Gadsby, a distinguished citizen of Massa- 
chusetts, whose nomination is before you for confirmation as a member of the 
Securities and Exchange Commission. 
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Mr. Gadsby is a leading member of the Massachusetts bar and is a member 
of the firm of Sullivan & Worcester, of Boston. After his graduation from Am- 
herst College and the law school of New York University he engaged in the 
practice of law in New York City for some years, from 1929 to 1937, and returned 
in the latter year to his native city of North Adams, Mass., where he was en- 
gaged in private practice. During this period, from 1938 to 1944, he served his 
city as a member of its city council, being president of that body in 19438. 

In 1947 he was appointed a commissioner of the Massachusetts Department 
of Public Utilities, and held this position until 1952. From 1947 to 1949 he 
served as chairman. His many duties as head of this regulatory agency included 
the supervision of the administration of the Massachusetts blue-sky laws relative 
to the sale of securities. 

Mr. Gadsby returned to the department of public utilities as its counsel from 
1952 until 1956, when he resigned to become associated with Sullivan & Worcester. 
He is a member of the American, Massachusetts, and Middlesex County Bar 
Associations. 

In the appointive and elective offices he has held, he has served with devotion 
and judgment. In my opinion, his experience, character, and demonstrated abil- 
ity should enable him to serve with distinction as a member of the Securities and 
Exchange Commission. I hope that your committee will act favorably on his 
nomination. 

Sincerely yours, 
LEVERETT SALTONSTALL, 
United States Senator. 


The Cuairman. The next nomination is that of Mr. Frank A. 
Southard, Jr., of New York to be United States Executive Director, 
International Monetary Fund, for 2 years. His biographical sketch 
will go in the record. 

(The biographical sketch of Mr. Southard follows:) 


BIoGRAPHY OF FRANK A. SOUTHARD, JR. 


Born in Cleveland, Ohio, January 17, 1907. Legal residence, Ithaca, N. Y. 

Bachelor of arts, Pomona College, 1927; doctor of philosophy, University of 
California, 1930, in economics. 

Present position: Special Assistant to the Secretary of the Treasury and 
United States Executive Director, International Monetary Fund, since 1949. 

Academic positions held: Teaching fellow in economics, University of Cali- 
fornia, 1927-29; instructor in economics, 1930-31, University of California; as- 
sistant professor and professor of economics, Cornell University, 1931-48; chair- 
man of department of economics, 1946-48 ; member, fellowship committee, Social 
Science Research Council, 1949-52. 

Research positions held: Traveling fellow in economics, 1929-80, Europe; re- 
searcher in international finance, Carnegie endowment, 1934-35, United States 
and Canada: Guggenheim fellow in South America, 1940-41; honorary fellow- 
ship, Social Science Research Council, 1940-41. 

Government positions held: Senior economic analyst, United States Tariff 
Commission, 1935; principal economic analyst, Division of Monetary Research, 
Treasury Department, summer 1938; Assistant Director, Division of Monetary 
Research, Treasury Department, 1941-42: Director, Office of International Fi- 
nance, Treasury Department, 1947-48; Associate Director of Research and Sta- 
tistics in Charge of International Work, Board of Governors of the Federal Re- 
serve System,, 1948-49; temporary alternate governor, Annual Meetings Fund 
and Bank, 1948-56 ; member, Coast Guard Academy Advisory Committee, 1952-55. 

Military service: Lieutenant, lieutenant commander, and commander, United 
States Naval Reserve, July 1942-February 1946. Principal assignments were 
as financial adviser, G-5, Allied Force Headquarters in the Mediterranean; 
chief, economics and finance, Seventh Army, during southern France operation ; 
Allied Military Finance Agency, 15th Army Group, during the Sicilian operation. 

Memberships: Phi Beta Kappa Associates, Newcomen Society, American Beo- 
nomie Association, Council on Foreign Relations. 

Publications: Books: American Industry in Europe (1931), Canadian-Ameri- 
ean Industry (1936), Foreign Exchange Practice and Policy (1940), The Fi- 
nances of European Liberation (1946), Some European Currency and Exchange 
Experiences, 1943-46. Various articles in journals and encyclopedias in the 
field of international economics. 
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Honors: Phi Beta Kappa; Legion of Merit; officer, Order of the British Em- 
pire (Military Division). 

The CuairmMan. Mr. Southard, will you come forward ¢ 

I believe, Mr. Southard, both Senators from New York have ap- 
proved your appointment, or rather your reappointment. You have 
been serving on this Board. 


STATEMENT OF FRANK A. SOUTHARD, JR. 


Mr. Soutnarp. Yes, sir. 

The Cuatrman. We have had hearings on your earlier nomina- 
tion. Your service on the Monetary F und has been very satisfactory 
as far as 1 know. 

Mr. Sournarp. Thank you, Senator. 

The CuarMan,. Do you have any statement you care to volunteer to 
to the committee / 

Mr. SourHarp. No; I have no statement prepared, Mr. Chairman. 

The Cuarmman. How has the fund been doing? Pretty well 

Mr. Sournarp. The fund has been very active. I think, when we 
recall the hearings of 4 years ago, which you have in front of you, 
some questions were asked by several of the Senators, including Sena- 
tor Capehart, as to why it was at that time that the fund had been 
relatively inactive. I gave the answers as best I could at that time. 

Cert: uinly in the last year the fund has been very active, not only 
in its usual field of financial consultation with members but also in 
making advances—notably the very large . eration in sterling last 
December which I think’ was noteworthy, | mt also in a number of 
other operations. 

I would be glad to explain some of those and go into detail if the 
committee wishes. 

In the year 1956 and up to the end of April 1957 the fund made 
advances of something like 31,100 million and entered into standby 
arrangements of very nearly a billion dollars more. But the largest 
of those st: indby arrangements was with the United Kingdom, and, of 
course, it 1s the hope the re will be no need to use that. 

The CrratrMan. Unless someone cares to ask about that. lam afraid 
we had better defer any extensive examination into the activity of the 
fund until a later date. 

Senator Busu. I would like to ask one question, Mr. Chairman. 

The Cuatrman. The Senator from Connecticut. 

Senator Busu. Do you feel the International Monetary Fund has 
justified its existence in the past 10 vears / 

Mr. Sourmarp. Yes, sir, I f el that very strongly. 

Senator Busu. You feel it is very desirable that it should be con- 
tinued ? 

Mr. Sournarp. I do, sir. 

The Cuamrman. Any further questions ? 

If not, then, we will excuse you, Mr. Southard. ‘Thank you, sir. 

We will go into executive session, please. 

(Whereupon, at 10:25 a. m., the committee continued in executive 
session. ) 


x 





